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PART-IV

PROVINCIAL ASSEMBLY OF SINDH
NOTIFICATION
KARACHI, THE 02™° JULY, 2025.

'NO.PAS/LEGIS-B-13/2025- The Sindh Finance Bill, 2025 having been passed by the
Provincial Assembly of Sindh on 25™ June, 2025 and assented to by the Governor of Sindh on
30% June, 2025 is hereby published as an Act of the Legislature of Sindh.

THE SINDH FINANCE ACT, 2025
SINDH ACT NO. XVI OF 2025.

5 AN
ACT

to rationalize, levy, enhance and reduce certain taxes and duties in the
Province of Sindh and to amend certain laws in the Province of Sindh;

WHEREAS it is expedient to rationalize, levy and enhance certain Preamble.
taxes and duties in the Province of Sindh and to amend certain laws in the
Province of Sindh, in the manner hereinafter appearing;

It is hereby enacted as follows:-

1. (1) This Act may be called the Sindh Finance Act, 2025. Short title and
(2) It shall come into force on and from 1* day of July, 2025. G e
Liv-210 Ext-IV-16 (1127) PriceRs. .00
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2. In the Stamp Act, 1899, in its application to the Province of Sindh, in the
Schedule, in Article 26, after Sub Article (D) the following new Sub- Article shall

be added :-

*{E) For insurance of vehicle against thind
party risks as provided under Chapter VIII
of the Motor Vehicles Act, 1939

. In the Motor Vehicles Act, 1939, in its application to the Province of

Sindh, in Chapter- Vil -

(1) , in section 94, in sub-section (1), after the words “requirements of this
Chapter”, the full-stop at the end shall be replaced by a colon and
thereafter the following proviso shall be edded:-

“Provided that the motorcycles including all two-wheeled motor
vehicles with or without gear shall be exempt from the mandatory
requirement of insurance under this section.”;

(i) in section 94, afier sub-section (1), the following new sub-section shall

be inserted:-

"(1A) While motorcycles shall be exempt from mandatory insurance,
owners are encouraged 10 voluntarily opt for third-party insurance to
casure financial protection in the event of accidents involving third

parties.”;

(i) in section 95, in sub-section (2), in clause (b), after the word

Fifty rupess.”,

“reciprocating territory”, the following proviso shall be added:-

“Provided that the provisions of this section shall not apply to

motorcycles exempted under sub-section (1A) of section 94:";
(iv) in section 125, the full-stop at the end shall be replaced by a colon and -

thereafier the following proviso shall be added:-

“Provided that this section shall not apply to motorcycles exempted
under section 94 and 94(1A).".

Amendment of
Sladh Act Mo, 11 of
1399,

Amendment of Act
No.IV of 1939.

4. The Sindh Entertainments Duty Act, 1958 (W.P. No.X of 1958) is hereby Repeal of West

repealed.

5. In the Sindh Motor Vehicles Taxation Act, 1958, in the Schedule, for

Serial No.3 and entries thereunder, the following shall be substituted: -

“3, Vehicles (Trucks/Trailer/Delivery Van/Mini Rs.1,000/-

Buses/Pickups/Vans/Dumpers/Excavators/Cranes

per annum.”,

including all other commeicial vehicles irrespective of

its laden/unladen weight capacity.

6. The Sindh Finance Act, 1964, sectien 11 shall be omitted.

Pakistan Act No.X
of 1958.

Amendment of
section 3 of West
Pakistan Act No.
XXXTI of 1958.

Amendment of
West Pakistan Act
No.XXIV of 1964,
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7. Inthe Sindh Sales Tax on Services Act, 2011 - -
(i) in section 2 - ‘ |

(a) the existing clause (19A) shail be reaumbered as clause (19B) and the
following shall be added as clause (19A):-

Amendment in
Sindh Act No. XII -

of2011.

“(19A) “CPC Code” means classification code based on Central Product
Classificstion (CPC) Version 2.1 as published by the United Nations and

as adapted by the Board for the purposes of this Act;";

(v) clauses (1), (2), (3), (5), (6), (7, (), (15), (16), (19), (224), (27), (30), ‘

(304), (31), (31A), (35A), (37A), (38A), (39), (39A), (41), (45), (46),
(47), (47B), (47C), (50), (53), (53A), (54), (54A), (34B), (34C), (354),

- (55B), (56), (S6A), (7), (58), (65), (67A), (67B), (67C), (67D), (69),

(69A), (69B), (69C), (69D), (69F), (72), (72A), (72B), (72C), (72CC),

(77A), (78), (79A), (80), (82), (84A), (84B), (87), (87A), (89), (50), (91), -

(93), (96A), (96AA), (96B), (97), (98), (98A), (98AA), (98B), (98C),
(98CC), (98D), (100) and (101) shall be omitted; S

(©) in clause (51), for the words “catering of”, the word “catering” shall be

substituted; and
(d) for clause (79), the following shall be substituted:-

‘_‘(79) "service” means any activity, facility, utility or advantage,
including the granting, assignment, cession or surrender of any right.

Explanavion-L-A service shall remaln and continue to be treated
es service regardless whether or not the providing thereof involves any
use, suppiy, disposition or consumption of any goods either as sn

cssential of as an incidental aspect of such providing of service;

Explanation-IL- Unless otherwise speeified by the Board, the
service of services involved In the supply of goods shall remain an
continue to be treated as service or services.”; .

(i) in section 3-
(@) in sub-section (1)
(i) for the words and comma “A Lwable service is a service listed in the

Second Schadule to this Act,”, the words “Taxable service means a
servics” shall be substituted; and

(ii) the existing Explanation shall be renumbered as “Explanation-I" and
thereafter, the following new Explanation-II shall be inserted: -

“Explanation I1.- A service shall not be considered a taxable service
on which a tex ¢an be imposed in tesms of entry 53 of Part I of the
Federal Legislative List in the Fourth Schedule to the Constitution of
Islamic Republic of Pakisten read with Article 142 thereof.”;

" (b) in sub-section (2), the words “is listed in the Second Schedule to this Act
and” shall be omitted;

(c) in sub-section (3), for the words “registered office”, occurring twice, the
word “office” shall be substituted; and

(d) in sub-section (4), for the words “registered office”, the word “office”
shall be substituted;
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(ili)in section 4, in sub-section (3), in clause (b), the full-stop at the =
replaced by a semi-colon and the word “or”, and thereafter the follo “::“:I be
clauses shall be added:- 8 new

“(c) services by any court, Tribunal or similar institution estaby;
any law for the time being in force in the performance of judici :lhz‘: :\':s?
judicial functions; or : X

(d) scrvices performed by the Members of the Majlis-c-Shoora (Paglias
Members of Provincial Assemblics and Members of Local (g:',,"""“;h
bodies in the course of their official dutics; and

(¢) the services performed in the course of duties by an individual who hojgs
any post in pursuance of the prqvnsions of the Constitution of the Islamic
Republic of Pakistan in that capacity.”;

(iv) in section 8, for sub-section (1),the following shall be substituted: -

“(1) Subject to the provisions of this Act, there shall be charged, levied and
collected a tax known as sales tax on the provision of a taxable service at the

rate of fifteen per cent of value of the taxable service, which shall be referred
to as the standard rate:

. vaidedﬂuttherateofmxonmcscrvimorclassofscwimlkudin
the Second Schedule shall be the rate as specified against respective services

in that Schedule, subject to the conditions and restrictions, if any, mentioned
therein.”;

(v) for section 10, the following shall be substituted:-

“10.. Exempt.iou.: (1) Notwithstanding the provisions of ;ecuon 8, the
services specified in the First Schedule shall, subject to such conditions snd
restrictions as may be specified therein, be exempt from tax under this Act.

(2) The Board may, with the approval of the Government and subject to
such conditions and restrictions as it may impose, by notification in the
official Gazette-

(a) exempt sny taxable service from the whole or 2ny part of the tax
chargeable under this Act;

{b) exempt any texable service provided by @ specific person or 2

class of persons from the wholo or any part of the tax chargeable
under this Act; '

(c) exempt ahy recipient of services or class of such recipients,
including international organizations and institutions, from the

payment of the whole or any part of the tax payable under this
*Act; and

(d) exempt any person or class of persons from the whole or any psnt
of the tax chargeable under this Act.

(3) The exemption under sub-section (2) may be aliowed from sny
previous date specified in the notification issued under sub-section (2).7

(vi) in section 15A, in sub-section (1), in clause (k), for the word “thirtcen”, the
word “fifteen” shall be substituted;

;|
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(vil) in section 24, in sub-section (1)- :
(2) for clause (b), the following shall bo substituted:-

*(b) provide any taxable service™; and

(b) in clause (c), for the words “fullfil any”, the words “fulfil any” shall be
substituted;

(viii) in section 43, in the Table-

(a)against Sr. 2 in column (1), for the entrics in column (2), the following
shall be substituted:-

“Such person shall be lisble to pay penalty of 100 rupees for each day of
default in filing of the return beyond the prescribed duc date.”;

(b)against Sr. 3 in column (1), in clausc (a) in eolumn (2) and the entries
relating thereto-

()  the words “per month or a fraction thereof” shall be omitted; and
i) forthe figure “3”, the figure *S" shall be substituted;

(c)agamst Sr.7in co!umn (1), in column (2), for the figures “50000" the
figures “100 ,000™ shall be substitmed

(ix) in ssction 60, in sub-section (4), for cisuse (b), the following shaii be
substituted:- -

*“(b)a Commissioner of SRB for a period not less than cight yeers during

which he performed the functions of Comumnizsioner (Appeals) for not
less than three yeass.”;

{x) in section ‘.’2A. aﬁ& the words ,“QAB of this Act”, the words “and is also an
active taxpayer in terms of clauss (1A) of section 2" shall be inseried;

(xi) after section 724, the following now scctions shall be inserted:-

“T2B. Classification of services.— The Board may, by notificstion in the
official Gazette, prescribe & cods for classification of services:

Provided that inclusion or exclusion of eny service from the cods so
prescribed shail not determine the taxability or otherwiss of such service:

Provided further that in case where s dispute arises in relation to
clagsification of a service under the code, the Board shall decide such gispute
and the Board's decision, in this respect, shall be final.

v

~ 72C. Taxability of services at the end of financial yur.-Notwithstxndmg
the amendments mede through the Sindh Finance Act, 2025, the services on
which tax was levied, charged and collected under this Act on 30® June,
20285, the tax shall continue to be levied, charged and collected at the same
rate unless expressiy exempted or subjected to reduced rate.”;
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(xii) for the existing entries of section 74, the following shall be substituted:-

“74, Removal of difficuities, For the purposes of removing any difficulty or
for bringing the provisions of this Act into effective operation, the Board
may, with the approval of Govemment, by order, direct that the provisions of
this Act shall, during such period as may be specified in the order, have
effect, subject to such adaptations whether by way of modification or
addition or omission as it may deem to be necessary or expedient:

Provided that the power under this section shall not be exercised after the
expiry of period of three years from the date of commencement of the Sindh
Finance Act, 2025.”; and

(xiii) for the existing Fnrst and Second Schedules, the following shall be
substituted:-

“FIRST SCHEDULE
(List of exempt services) .
(See section 10(1)]

%;3:, e LV h"’.‘;.""‘f K

T"* “H'“?‘*‘A TS

4)

1 54 Construction services except | The exemption shall be applicable to

those falling under CPC code | services provided or rendered in relation

546 to:-

(1) Construction &nd development of
Export Processing Zome (EPZ),

. Special Economic Zone (SEZ) and
diplomatic and consular buildings;

(2) Construction of an independent
private residential house, having
total covered ares moi exceeding
10,000 square feet meant for own
use by ths recipient of the services;

(3) Construction relating to such of the
low-cost affordable public heusing
projects 2s are sponsored and funded
by the Federal Government or by
the Government of Sindh, subjeci to
the condition that the houses are
built or constructed on plot of upto
125 square yards or covered arca of
the apariment and flats so built or
constructed under the project, does
not exceed 900 square feet;

(4) Maintenance and repair in relstion
to agriculture, horticulture, animal
husbandry and dairy farming; and

(5) Construction services relsted to
construction work undertaken by a
person whose annual tunover does
not exceed four million rupees in 2
financial vear.
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2 611

Wholesale trade services,

except on a fes or contract
basis

The exemption shall not be applicable to
services provided or rendered by ship
chandlers.

Retail trade services except
those falling under CPC code
625

The exemption shall not be epplicable to
services provided or rendered on fee ot
contract basis.

Accommodation, food and
beverage services

The exemption shall bo applicable to
services provided or rendered in relation
to-

(1) Clubs, wheoso initistion fee for
members docs not exceed thitty
thousand rupees and whose monthly
fee/subscription for the members
also does not exceed five hundred
fupees;

(2) Room or unit accommodation
services for students in student
residences attached to educational
institutions;

(3) Food served by flight-kitchen on-
bpard the conveyance leaving for a
destination outsids Pakistan; and

(4) Restaurants and caterers whoie
annuzl turnover does not exceed fivo
million rupces in a financial year
except those which are —

(i) air-conditioned on any day in a
financial year or located within
the building or premises of sir-
conditioned shopping malls or
shopping plazas; or

(ii)located within the building,
premises or precincts of any
hotel, motel, guest house,
farmhouse or club whose
scrvicesmliqhﬁ!ig)salumx;or

(iii) providing or .rendering services
in the building, premises or
precincts, hall or lawn of any
hotel, motel, guest house,
farmhouse, marriage hall and
lawn or club whose services are’
liable to sales tax; or

(iv) franchisers or franchisees; or

(v) having more than one branch or
outlet in Sindh; or

(vi) having total utility bills (gas,
electricity and  telephone)
_ exceeding rupees forty thousand
in any  month during

a financial year.
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The exemption shall not be spplicable to

3 G0 | Tassenger tmansport services | L orovided or rendered in relation
to-

(1) Rent & car and vehicle rental
services;

(2) Services provided or rendered by the
owners or drivers of the vehicles

. using the cab aggregator services;
and

(3) Chartered flight services within
Sindh or originating from any air

- fiold in Sindh. ‘
The cxemption shell be applicable to
’ ¥ m - mmm services provided or rendered in relstion
, 1o food and agricultural commodities.
7675 | Supporting_services  for | Nil
railway transpost .
5 §9 | Electricity, gas end water [ Nil
distribution (on own sccount) ‘
except those falling in CPC
4 Code 69111
9 71110 | Ceatral banking services Nil
)- and icm | The exemption she!l be applicable 10
& g mbmm (mpﬁins seyvices provided or rendercd in relation
reimsurance services), Sxespt | e -
compulsory social security | (1) Life insurance, other then group life
services insurance, of individuals for
insurance policy coverage of upio
five hundred thousand rupees;

(2) Crop Insurance;

(3) Hezlih insurance services, other than
group health insurance services,
provided or rendered to individuals |
covered within the meaning of sub-
clause (a) of clause (63) of section
2; and

' v {4) Marine insurance for expons: .
11 71552 | Financial market regulatory | The excraption shall be applicable to
services services provided or rendered by the

State Benk of Pakistan, Competition

Coramission of Pakistan and Securitics

and Exchange Commission of Pakistan.

12 7211 Rental or leasing services | The exemption shall be applicable to
involving own or leased | services provided or rendered in relation
property to-

(1) Renting of immovable property by a

. religious body to another religious
body,

(2) Renting of vacant land or premises
solely used for  agriculture,
aquaculture, farming, forestry or
animal husbandry purposes; and

al (3) Renting of buildings solely used for
residential purposes or solely used
as hostels and boarding homes of 2
recognized educational institution.

13 7212 Trade services of building g
Nil
7213 Trade services of vacant and
subdivided land

I
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14 33 Licensing services for the | The exemption shall be applicable to
vight to use computer | services exported and delivered outside
software end databases Pakistan, subject to the condition that the

. 8313 Information technology (IT) | value of expost of the services is

. consulting ond mppon recoived in foreign exchange through
__| services banking channels in the business bank
8314 | Information technology (IT) | eccounts of the registered person
design and development | exporting the services and is also
services reported to the State Bank of Pakistan in
8315 Hosting ond information | the manner prescribed by the State Bank
technology (IT) infrastructure | of Pakistan.
provisioning services
8316 IT infrastructure and network
management services

15 81 Research and development The exemption shall be applicable to the
services services provided or ‘rendered by

educational institutions . recognized by

the Higher Education Commission of

Pakistan (HEC) and/or Sindh Higher

Education Commission.

13 822 Accounting, suditing and The exemption shall bs applicable to
bockkeeping services services exported and delivered outside

Pakistan, sabject to the condition that the

vaiue of export of the services is

) received in foreign exchange through
banking channels in the business bank |
accounts of the registered person
exporting the services and i3 also
reported to the State Bank of Pakistan in
the manner prescribed by the State Bank

- of Pakistan.

i7 835 Veterinary services Nil

18 8363 Sales of advertising space or | The cxemption shall be applicable to
time (except on commission) | services provided or rendered in relation

to-

(1) Advertisements financed cut of the
funds provided by a government
under grant in sid agreements;

(2) Advertisements conveying public

service message in relation to polio

= eradication programme by
UNICEF,

(3) Sale of advertising space in print
media (except on commission)
falling under CPC Code 83631;
and

(4) Sale of internet advertising space
(except on commission) on the
website of such of the
newspapers and periodicals as
are published in Sindh. 4'

19 844 News agency services .| Nil

20 845 Library and archive services | Nil

21 853 Cleaning services The exempnon shall be applicable to the

services provided or rendered in relation

to fumlganon and cleaning services for
the purpose of agriculture, horticulture,

animal husbandry or dairy farming.
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o exemption shall be applicabls to
2" . ' sotvices provided or
rendered in rolation to-

(1) Haj) and Umh;‘:‘;ﬂ i

2) a journoy organized of errengea for

()m by an educational institution
other than a commercial, training or
conching centre, for imparting skill
or lmowledge or leszon on any
subject or fleld.

jon shall be applicable to call
m% exported and delivered
outside Pakistan, subject to the condition
that tho value of export of the services is-
received I foreign exchangs through
banking channels in the busineas bank
accounts of the registered person
exporting  the services and i3 2bso
reported 10 the State Bank of Pakistsn in

the manner prescribed by the State Benk
of Pakistan. -

The cxemption shall be applicabls to
such convention  assistance and
organizing services as are provided or
rendered by such marriage haliz and
lawns which are locsted on plols
mensuring 800 square yards or less;
provided that they are not-

(1) located in air-conditioned

premises; oF

(2) located within the building,
premises or pracincts of a hotzl,
motel, guest house, farmhouse,
restaurant or ciub whose services
are liable to tax; or

(3) owned, managed or opersied by
caterers whose services are liable
to tax; or

(4) franchisers or franchisees; or

(5) having branches or more than oac
hall or lawn in Sindh.

The exemption shall not be appliceble to
the services provided or rendered in
relation to "Support and operation
services to hunting” falling under CPC
Code 8613.

1136____THESI
o |
Travel arrang 2
22 855 operntor snd related services
23 | 85931 | Telephono call cenfre
services
85999 | Other support services n.e.C.
24 85961 Convention assistance and
organization services
25 861 Support and operation
services to agriculture,
hunting, forestry and fishing
26 871 Maintenance and repair
services of fabricated metal
products, machinery and
.equipment
L ]

The exemption shall be applicable to
services provided or rendered —

(1)in relation to machinery and
equipment used for the purpose of
agriculture, horticulture, animal
husbandry and dairy farming;

(2)by auto workshop including

. authorized service station, whose

annual turnover does not exceed

rupees four million in a financial

Yyear;
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(3)by workshops for electric of
clecironic equipment or appliances,
including computer  hardware,
whose annual turnover does not
exceed rupees four million in a
financial year; and

(4)by car or sutomobile washing -or
similar stations, whose annual

turnover does not cxceed rupees
: four million in a financial year. -
88 Manufacturing services on
‘m“‘pw o‘yngd by The excmption shall be applicable to
592 : : services provided or rendered in relation
2 i":\!:“:& m‘:? i to such menufacturing or processing for
SiniLar prastic M fapuring | OeTS on toll basis (as are levied to
, . wp ‘ € | Federal ssles tax under the Sales Tax
S - - Act, 1990) except the services provided
8§93 Casting, forging, stamping ; :
ond similer metal mnon—mdusmal‘  consumer.
mEUTECRIng services
28 8312 Printing and reproduction | The exemption shall be applicable to the
services of recorded media, | services provided in  respect  of
on a fee or coutract basis newspapers, periodicals, journals and
text booka. j .
29 PH Peblic administration  and | The excmpiion shail be applicable to
other services provided to the | services provided or rendered by the
community 83 & whole; | Federal Governinent, Government and
compulsory social security | the Local Governments.
- services ' é ;
390 92 Bducstion services The exemption shall not be applicabie
to-
(1) the services where the amount of
feefcharges for such services
“exceed rupess five hundred
thousand per annum per student;
and .
(2) sports education services fulling in
CPC Code 92512 provided by a
person othex than an individual.
31 931

Iuman health services

The exemption shali not be spplicable to

(1) the services of cosmetic and plastic
surgery for acsthetic purposes;

(2) the services yrovided by medical
practitioners and consultants where
consulistion fee or charges exceed
rupees three thousand per session
or visit; and

(3) the bed/room services of hospitals
where per day charges for such
roomi‘beds, including all fixed
charges, exceed rupees twenty five

thousand per room/bed.
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931

972

_‘—-—-'_-—_’“—-_—’—-7
————1TTuman health serviccs

M"’_‘/‘”—
Beauty and physical woll-

boing services

The cxemption shall bs g T

services provided or mndcm‘:ip ll:;.bh o

parlours, beauty clinics

clinics whose annual mm:)nv(i'llimmlng

exceed rupees two and a half million l:m

financial year, except those which are. )

(1) located  within  the buyjigip
premises and precincts of g hotoal:
motel, guest house or club whese
services are lieble to tax; or

(2) fronchisers or franchisees; or

(3) having more than one branch or
outlet in Sindb; or

(4) having total utility (clectric, gas and
telephone) bill exceeding Tupees
twenty five thousand in any month

during a financial year.
33 932 Residential caro services for :
the elderly and disabled Wil
933 Other social services with
accommodation
934 Social services without
-accommodation for the
elderly and disabled
1935 Other social services without
accommodation
34 944 Remediation services SR e e gt
The exemption sball be appliceble to
949 | Cther environmentai - :}en'laa provided or readerad by|.
protection services n.e.c. DY
35 95 Services of membership The exempiion sheli not be applicabie to
organizetions the services provided egaingt oo and
chazges ewcept  ngainst  fixed
- membership fee,
36 96150 | Moticn picture projection Nil
services
37 963 SP:wices.of performing and | The exemption shall not be applicsbis to
other artists services provided or rendered by stage
designers, set  designers, lighting
; designers and costume designers. |
38 964 Museum and preservation Nil ~
scrvices
39 966 | Services of athletes and Nil
reiated support services
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40 97 Washing, cleaning and The exemplion shall be applicable to
dycing services services provided or rendered by
laundries and dry clesners whoss ennual
tumover does not excesd rupees two and

a half million in a financial year except

thoss which ars -

(1) located  within  the  building,
premises and precincts of a hotel,
motsl, guest house or club whose
services are liable to tax; or

(2) franchisers or franchisees; or

(3) baving more than one branch or
outlet in Sinch; or

(4) having total utility (electric, ges tnd
tclcphone) bill exceeding rupees
twenty five thousand in sny month
during a financial year.

41 973 Fumeral, cremstion and Nil
X undertaking services
42 98 Domestic services Nil
43 99 Services grovided by Hil
extraterritorial organmbon: ;
and bodies . -1
44 Respective | All services The exomption shall be availshis o the
cePC

jices mwovidad by a2 peson “f*lmi
tota} amnual tsnover does not . excesd

rupees four million in a financiai ysar,
ezcluding ths fellowing:-

(1} Scavices provided o withhoiding
agents as actified undar sastion 13;

{2) Servites provided 0 persoms
regisiered with SRB and tusinesses
registered . with FDR wnder e
Ssles Tax Act, 1950 or th2 Incoms
Tex Ordinance, 2001,

(3} Sarvices under e service
- calegories whene different
exemption  threshold based- ml

annual temover is provided under
this Act; and
)

Services which were not exempt on
© sccoumt  of snnual  twmover

threshold basis as on 30th June,
- 2028.
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SECOND SCHEDULE
PART-I
" List of Services subject to a rate bigher than standard rate)
‘ [See pmviso to section 8(1)]
‘.
1 | 83159 | Other hos:mg and IT infrastructure pmvxsxonmg services » 19.50%
provided in respect of collocation services .

Z ' 841 | Telephony aad other telecommunications services .| 19.50%

3 842 | Internet telecommunications services = ISt 19.50%

4 85230 | Security systems services mcludmg vehicle tracking services - 19.50%
and other tracking - ‘

b 87340 | Instailation services cf radlo :clevmun and communications 19.50%
equipment and apparams provnded by telephony, internet and '
security system service providers

PART-I -

(L=t of Services linble to tax at a rate lower than standard rate)
[See proviss (o section 8(1)]

Generel Conditions:

(1) The input tax dcductieh shall not be admissible against the output tax paid on the
services or class of services specified in this Part except where option to opt for
-reduced rate, as provided in condition (2) below, is not exercised.

(2) For the services specified against S. Nos. 1, 7, 9, 19, 20 and 32 in the Table
below, to avail the reduced rate, the service provider shall e-file an option to

charge, collect and pay sales tax at the rates specified herein in the manner as
pmcnb'ed
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TABLE
SR T & L 0 PR s . O BT T R R I oo e P TV A
: bve o R e : L AN PE
0 @ Q) () (5)
! 54 Construction scrvices | 8% | Nil
2 54 Construction scrvices 5% The rate shall spply to construction
‘ services in relation to Government Civil
Works for which the expenditurs is psid
out of the expenditure budget of the
Federal Govemment, Government of the
Loca! Govemment or the Cantonment
Board '
3 612 Wholessle ~ trade | (a) 8% | (a) The rate shall epply to the services
services on a fee or provided or rendered by ~
contract basis
(1) Auctioneer; and
(2) Car or sutomobile dealer
62 Retail trade service ' :
i (b) 3% | (b) The rate shall apply to the services
,provided or rendered by an Indenter
from e place of business in Sindh for
which the registered person recelves
the value of the services from a plece
outside Pakistan in forcign exchange
through ' banking chennels in the
business bank sccount of the
registered person in the manner
- prescribed by the Stats Bank of
633 Food serving services | . 7 | The rate shell apply to the services
— 8% | provided” or rendered by restsurants
o (Beverage serving including the restsurants located in
eyl 8 hotels, motels, guest -houses or
.farmhouses, where payment against tax
invoices- for -restavrant services is
received through debit or credit cards,
mobile wallets or QR scanning.
64115 Taxi services - 5% The .ratc shall spply to the services
: : : provided or rendered by the owners or
‘drivers of the vehicles using the csb
2 aggregator services.
64116 Rental services of 8% The rate shall apply to the services
passenger cars with provided or rendered by rent-s-car and
- operator vehicle rental service.
64118 Local bus and coach 5%
charter services
660 Rental services of
transport vehicles
e with operators
6511 Road transport 8% Nil
services of freight i
6511 Road transport | 3% The rate’ shall apply to the services
services of freight

provided or rendered by truck addas or
through bus or wagon stands excluding
transportation or carriage of —

() petrolcum oils through oil tankers;
(b) automotive = vehicles, classified
« under. tariff headings of Chapter 87
< of the First Schedule to the Customs
Act, 1969 as are transported or

carried -through specialized vehicle
carriers; and
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e R (¢) goods = cangn through vehicles
opersted by  Flest  Loginie
Companies having pot less then 23
yehicles bn fts fleet.
g w0 Tromenmiea v | 0 | M
pipchine
i T9410 | R sasticn pervices % |
n 373! Highvay, tridge end U
toree! opereticn
gervices
12 67430 Perking ot ™ Nl
67440 Towing services for
commercis! #md
private vehicles
n 87910 | Preight transpont Rai 00 |The rie dall aypty % S sérvises
services snd (Rupees | provided or rendered by  freight
other freight trensport one forwarding agents in respect of isswance
services thousand) | of bill of lsding, bousa bill of lading,
per bi71_| sirway bill and bouse sirway bill
T 7130 Motor vehicle 5% This rate shall spply to motor vchicke
|nsursnce services third-perty insurence a3 required onder
the Provinclal Motor Vehiclke Ondinance,
1965 (West Fakisten Ordinance No. XIX
of 1963).
13 71592 Foreign  exchange 3% The ratc shall spply 1o the mervices
services Involving considerstion of “spresd”
charges 3 permitied by the State Bazk of
Pakistan in relstico to the buying and
selling of forcign currencies.
16 71610 Insurance  beokerage 5% Nil
and sgency services
17 211 Real estate services 3% The ratc shall apply to the rental or
imvolving own or leasing services including renting,
leased property letting, sub-letting, leasing, sub-leasing,
including reatal or licensing or similar cther arrangements
fezzing services |- of immovable property for use in the
involving own of courre or furtherance of business or
leased property commerce.
18 ™ Real csists services 8% The rate shall not apply to services
on s fee or contract falling under CPC code 7224.
basis
19 733 Licensing services for 8% The rate shall pot spply to services
the right 1o wuse falling under CEC code 7331 and 7335.
intellectual  property
and similar products
83960 Trademarks and
franchises
20 7331 Licensing services for 3%
the nright to use
computer  software
and databases
£3131 IT consulting services
§3132 IT support services The rate shall not apply to the services
falling under CPC Code 83159
k314 Information
technology (Im
design and
development services
8315 Hosting and
information
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technology (1)
inftrastructure
provisioning services
R316 IT Infresructure and
hetwork menagement
services
R43 On-line conten
2 81 Resesrch and ™ il
development services
k2 Legal end accounting % Nil
services
n 817 Business  process % The rate shall apply to the supply chain
management services management and distribution services
. inchuding distritation provided or rendered by s registered
services person in relation to the drugs registered
under the Drugs Act, 1976 (Act No.
XXXI of 1976).
2 83214 Historical restoration % Nil
srchitectural services
15 838 services % Nil
snd  photographic
26 R3919 Othwer spacialty 5% The rate shall apply to the servites
, dezign services provided or rendered by Fashion
83929 Dezign originals Designers.
bk 8451 Radio ead television
broadcast originals
8462 Radio mnd television
cheanel nes )
7612 Mation picure, | A% | Nil
videotzpe, televixion
and radio programme
_production scrvices
6139 Onher post-production
28 8483 Broadensting sorvices 8% Nil
aewd ruli-channel -
progrumme 24 Thc_mz skali spply to the services
distebution  servicss provided or rendered by “Sund-n!ona
except  PCP code Cable TV Opersiars”, for this purpose
24531 “Zinnd-slone Cable TV Operstor” means
2 persen whose principal activity is e
provision of aervices of “Cable TV
Optrsiors” and whose other service-
reiied  busincss asctivity, if any, ©
resricted to the provision of the taxable
arvicez of "sdvertizement cn <able TV
petworic.
23 E5240 Astroured car
saviees
£5250 Guesd sorvic $% Nil
85250 Othet security
seiviced
39 £53 Cleasing services % Nil
3 B33 Travel arangemest, 5% Nil
tour opasior  end
releted sepvices
32 ¥t Telephone call eentre 3% The rate shall apply to the services
services provided or rendered by call centres.
83991 Other  Informaiion
services
23 85955 Ghher support 8% The rate shall apply to the services
services n.eL. provided or rendered by an auctioneer.
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-

2 i Maimenance and
D
metal
producty,  machinery 8% Nil
and equipment
872 Repait  serviees  of
other poods
13 3] Manufacturing 8% The rate shall epply to (he services
services on physical provided or rendered to non-industrial
tnputs  owned by consurmers.
others
36 BO1 Publishing,  printing % Nil
and
servics 8% The shall ly to the services
37 892 Mould pressing, rate spp
:': extruding provided or rendered to non-industrial
and similar plastic consumers.
manu(acturing
services
893 Casting  forging.

siamping and similar

metal menufacturing

scrvices

38 92 Education services 3% The rate shall apply to-

(1) the services where the amount of
fee/charges for such  scrviees
exceeds rupees five hundred
thousand per snnum per siudent,
and

(2) the training services.

29 931 Human bealth % The rate shall apply to-

. (1) the services provided or rzadered
by medical practitioners azd
ccosultants, other tham iS¢
services ia relation (o cosmelic
and plastic surgery, where
corsultation fee or charges excred
rupees three thousand per seasion
or visit; and

(2) the bed/rcom serviczs of hospitals
whare per day charges for such
roomt/beds, lacledisg all flxed
charges, excesd rupees tweaty five
thousazd per bed/ room.

40 961 Audio-visual and 8% Nil
related services
41 965 Sports and | Rs.200 | The raic shall apply to the services of
recreational  sports | per person | entry in rece ciub for witnessing race
services event
42 965 Sports and 8% Nil
recreational  sports
services
43 965 Other amusement and 8% Nil
recrestional services
44 971 Weshing,  clezning 5% Nil
and dyeing services
4 | Beauty end physical 8% Nil
well-being services

%

The rate shall epply to the services

'| provided or rendered subject to the

condition that-
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5 -
r.k .
(1) the registered person integrates his
: :’?jm Vit SRE'S Computerized
or real-ti i
bl e reporting of
(2) o such serviee is provided without
ge_nix_ag SRB's invoice numb“; and
| prll‘ntmg the same elong with SRB h
46 97990 Oth? miscellaneous 3% Nil QR code
services n.c.c.
i; 0mml::dﬂu: Sindh Local Government Act, 2013, in Chapter-X, section 95 shal] Omission of section
. 95 of the Sindh Act
; _ No.XLII of 2013,
9. In the Sindh Development and Maintenance of Infrastructure Cess Act; Amendment of
2017 - . Schedule of the
- Sindh Act No.
(i) after section 9, the following new section shall be inserted:- AV of 2087

“9-A. Finality of

paid cess. Notwithstanding anything contained in
this Act or any o

ther law for the time being in force, in cases where the
cess has been paid in any form or payment thereof guaranteed through
any financial instrument by an importer in accordance with the rate
applicabie at the time of clearance of goods, such payment shall be
deemed final and shall not be subject to retrospective adjustment,
reassessment, or recalculation on account of any subsequent

amendment, notification, or clarification, and no refund shall be paid
on this account.”;

(ii) the existing entries of section 17 shall be renumbered as sub-section
(1), and ther:after the following new sub-section shall be added:-

(2) Any proceedings initiated or pending before any court of law,
tribunal or any legal forum for retrospective adjustment of cess paid
prior to the commencement of this amendment through the Sindh
Finance Act, 2025, shall abate forthwith and be deemed to have been
withdrawn.”.
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